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 Global oil prices fell last week to a five-week low following lower-
than-expected new factory orders data in Germany and inventories 
data in US. The data continue to raise concerns over a global 
economic slowdown. The Brent index closed at 64.23 (-3.49% WoW), 
while the WTI closed at 57.51 (-1.64% WoW). 

 US Treasury yields rose last week as the US-China trade truce sparked 
risk-on sentiment among investors. On average, yields rose by 6.11 bps, led 
by the short end of the curve.  

 German Bund yields continue to fall with increasing demand for safer assets 
after weaker economic data increased fears of a global economic slowdown. 
Yields were down 1.25 bps WoW on average with the 10-year falling by 
3.60bps WoW to -0.36%.  

 Japanese Bond yields slightly rose after the government upgraded its 
outlook for the Japanese economy owing to stronger industrial output data. 
The rise was led by the 3-month note, rising 1.3bps to -0.113% (+1.3bps 
WoW). 

 Key events that transpired during the week: 

 Tensions between the US and China toned down as trade negotiations 
are set to continue and Trump announced to lift ban on selling Huawei 
products in the US. 

 IMF Managing Director Christine Lagarde was nominated to succeed 
incumbent ECB President Mario Draghi. 

 US jobs data was stronger-than-expected with job creation at 224,000. 

 US Equities rallied to record highs as the US and China agreed to 
resume trade negotiations during the G20 summit. The rally was led 
by semiconductor and tech stocks, as President Trump eased the 
ban on Huawei. In addition, Trump selected two dovish Fed 
nominees, raising bets of a cut. The DJIA closed at 26,922.12 
(+1.21% WoW), while the S&P closed at 2,990.41 (+1.65% WoW).  

 Asian stocks rose last week following the recent truce of the 
US-China tradewar at the G-20 meeting. Trump holds off on imposing 
additional $300 billion tariffs on Chinese goods to give way to the 
second round of trade talks. The MSCI APxJ closed at 531.12 
(+0.62% WoW). 

 European equities rose WoW, following the truce between US and 
China as well as the nomination of Christine Lagarde, current IMF 
chairman, to the ECB. Her nomination increased expectation of 
monetary policy easing in the region. The MSCI Europe closed at 
131.50 (+1.33% WoW). 

Global equities rose on the back of optimism on global growth with the resumption of trade talks between US and China and 
heightened expectations of policy rate cuts in the US, Australia and the EU. Global oil prices fell after the release of weak new factory 
orders data in Germany and inventories in US. 
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 Local fixed income yields declined amid expectations throughout the 
week that inflation will trend lower, leading up to the release of June 
inflation at a 22-month-low of 2.7% last Friday. Yields fell by an average of 
10.92 bps WoW. 

 Key events that happened during the week:  
 A report, released by the Philippine Statistics Authority showed 

that inflation in the Philippines fell to 2.7% last June, the lowest rate 
the country has seen since August 2017. The said drop was 
attributed to cuts in rice prices (-1.7% YoY), as well as lower tuition 
fees in public colleges and universities.  

 Bangko Sentral ng Pilipinas (BSP) Governor Jose Diokno 
announced that for June 2019, the central bank had more than 
$85.38 billion worth of dollar reserves, up $20 million from May. 
Reserves were driven success in forex operations, investment profit 
in other countries, and value increase of gold held by the BSP.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index closed above the 8,100 level amid the US-China trade truce and low inflation in June. The 
inflation report also resulted in the strengthening of the Philippine Peso as well as the decline in local fixed income yields. 
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 The Peso appreciated week on week against the greenback due to 
the release of headline inflation in June standing at 2.7% as prices of 
food and non-alcoholic beverages were at a slow increase. The 
USD/PHP closed at 51.195 (-0.09% WoW). 

 The Euro fell last week as data was released showing that German 
industrial orders were below expectations in May. This contributed to 
the uneasy market sentiment as the Economy Minister added that an 
industrial rebound in the short term is unlikely. The EUR/USD fell to 
1.1225 (-1.30% WoW). 

 The Philippine Stock Exchange Index (PSEi) closed higher above the 
8,100 level despite lower S&P growth forecasts for the Philippines. The 
1.48% WoW increase was driven by developments in the US-China 
trade truce as well as markets pricing in a downtrend seen in the June 
inflation report. The PSEi closed at 8,117.94.  
 

 Top performer of the week is Aboitiz Power (PSE Ticker: AP) gaining 
6.32% WoW after announcing its intention to begin operations for its 
floating solar project in Magat Dam, one of its many ventures into the 
renewable energy industry. Meanwhile, worst performer of last week is 
PLDT Inc. (PSE Ticker: TEL) falling by 3.88% WoW, followed by 
Puregold Price Club, Inc. (PSE Ticker: PGOLD) falling by 2.56% 
WoW. 
 

 Key events that transpired during the week: 
 Ayala Corp. (PSE Ticker: AC) announced that its healthcare 

subsidiary Ayala Healthcare Holdings, Inc has increased its stake 
in the Generika Group to a total 52.5%. AC believes this is a step 
towards greated expansion for the Generika Group, as they plan 
to open at least 1,000 drugstores in the country by 2020. 
 

 Security Bank (Ticker: SECB) raised P18 billion worth of bonds 
at the lower end of its pricing range at 5.875% per annum, with a 
tenor of 2 years. The bonds were issued to support the bank's 
lending activities and to expand its funding base. 
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